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E.O. 11652: N/A 
TAGS: EGEN, EFIN, JM 

SUBJECT: JAMAICA DEVALUES DOLLAR (SORT OF) 

1 . IN COURSE OF PRESENTING JAMAICA'S NATIONAL PRODUCTION PLAN 
APRIL 22 (REPORTED SEPTEL), PRIME MINISTER MANLEY ANNOUNCED A 
PARTIAL 37.5 PERCENT "DEPRECIATION" OF THE JAMAICAN DOLLAR. 

(THE TERM DEVALUATION WAS NEVER USED.) AS OF APRIL 22 A TWO- 
TIERED EXCHANGE RATE HAS GONE INTO EFFECT. ONE TIER, CALLED 
THE BASIC RATE, WILL REMAINAT THE PREVIOUS EXCHANGE RATE 

(1 US DOLLAR EQUALS .909 JAMAICAL). A SECOND RATE, CALLED 
THE SPECIAL RATE, WAS ESTABLISHED AT 1 US DOLLAR EQUALS 1.25 
JAMAICAN. 

2. MANLEY SAID THE BASIC RATE IS TO REMAIN IN EFFECT FOR: 

A. IMPORT TRANSACTIONS WHICH INVOLVE GOODS CONSUMED 
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BY THE MASSES, INCLUDING ESSENTIAL FOOD, 

PHARMACEUTICALS AND PETROLEUM PRODUCTS; 

B. GOVERNMENT TRANSACTIONS; 

C. THE TRANSACTIONS OF THE BAUXITE AND ALUMINA 
SECTOR. 

THE SPECIAL RATE IS TO TAKE EFFECT FOR ALL OTHER FOREIGN EXCHANGE 
TRANSACTIONS. 
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3. THE PRIME MINISTER ALSO ANNOUNCED THE TABLING OF A MINIS- 
TERIAL PAPER SETTING OUT THE NEW FOREIGN EXCHANGE RATES IN 
GREATER DETAIL. THE TEXT OF THE OPERATIVE SECTIONS OF THE 
MINISTERIAL PAPER FOLLOWS. 

4. BEGIN TEXT OF MINISTERIAL PAPER: THE BASIC RATE WILL APPLY 
TO THE FOLLOWING TRANSACTIONS: 

A. ALL PURCHASES AND SALES OF FOREIGN EXCHANGE BY 
THE GOVERNMENT; 

B. ALL BASIC FOODS (OUT OF A TOTAL ALLOCATION FOR FOOD 
OF $70 MILLION THE BASIC RATE WILL APPLY TO $60 MILLION 
OF THESE IMPORTS); 

C. ESSENTIAL MEDICAL AND PHARMACEUTICAL PRODUCTS; 

D. IMPORTS OF BASIC RAW MATERIALS BY JAMAICA NUTRITION 
HOLDINGS, E.G. WHEAT. SOYA BEANS, ETC., 

E. ANIAL FEEDS; 

F. FERTILIZERS; 

G. ALL PETROLEUM IMPORTS; 

H. ALL PURCHASES AND SALES OF FOREIGN EXCHANGE BY 
THE BAUXITE AND ALUMINA SECTOR; INCLUDING THEIR 
LOCAL PURCHASES OF IMPORTED GOODS; 

I. FOREIGN EXCHANGE TO SETTLE OUTSTANDING TRADE 
CREDITS IN RESPECT OF GOODS WHICH HAVE ALREADY 
BEEN CLEARED FROM THE WHARVES AND SOLD AT PRICES 
BASED ON THE EXISTING RATE OF EXCHANGE; 

J. CERTAIN SWAP ARRANGEMENTS WITH THE COMMERCIAL 
BANKS INVOLVING THE SALE OF FOREIGN EXCHANGE TO 
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THE BANK OF JAMAICA ON A BUY-BACK BASIS AT A GUAR- 
ANTEED RATE OF EXCHANGE. 

FURTHER DETAILS OF SOME OF THE ABOVE ARE GIVEN IN THE 
APPENDIX. 

ALL OTHER TRANSACTIONS INVOLVING THE PURCHASE AND SALE OF 
FOREIGN EXCHANGE WILL BE AT THE SPECIAL RATE SO THAT, FOR 
EXAMPLE, ALL EXPORT RECEIPTS INCLUDING TOURISM RECEIPTS WILL 
BE CONVERTED AT THE SPECIAL RATE. 

IN THE ADMINISTRATIVE ARRANGEMENTS WHICH HAVE BEEN DEVISED, 

ANY PERSON HAVING A FOREIGN EXCHANGE PAYMENT TO MAKE WILL APPLY 
TO THE BANK OF JAMAICA IN THE USUAL WAY AND THE BANK WILL INDI- 
CATE ON THE FORM F.E. THE APPROVED RATE OF EXCHAGE TO BE 
APPLIED BY THE COMMERCIAL BANK TO THE TRANSACTION. IMPORTATION 
OF GOODS WILL BE DEALT WITH AS FOLLOWS: 

A. IN THE CASE OF APPLICATION FOR LICENSES TO THE 
TRADE ADMINISTRATOR, THE LICENSE WHEN GRANTED 
WILL INDICATE WHETHER THE BASIC RATE OF EXCHANGE 
APPLIES. 
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B. WHERE LICENSES HAVE ALREADY BEEN ISSUED AND ORDERS PLACED, THE 
IMPORTER OR HIS COMMERCIAL BANK WILL SUBMIT THE RELEVANT 
DOCUMENTS TO THE BANK OF JAMAICA PRIOR TO THE GOODS BEING CLEARED 
THROUGH CUSTOMS AND THE RELEVANT RATE WILL BE INSERTED THEREON. 
APPLICATIONS NEED NOT BE MADE FOR A RATE TO BE STATED WHEN THE GOODS 
OR TRANSACTIONS CLEARLY ATTRACT THE SPECIAL RATE AS IN ALL CASES 
WHERE NO RATE IS INDICATED THE SPECIAL RATE APPLIES. 

THE RELEVANT RATE WILL APPLY TO THE CALCULATION OJIF DUTY FOR 
PURPOSES OF THE CUSTOMS AND ANY AD VALOREM DUTY AND WILL BE 
USED WHEN THE IMPORTER IS MAKING A PAYMENT. BY THIS ARRANGEMENT 
THE IMPORTER WILL BE ABLE TO PRICE THE GOODS ON THE BASIS OF A 
KNOWN RATE OF EXCHANGE AND THE PRICES COMMISSION IN MAKING ITS 
OWN COMPUTATION FOR PURPOSES OF PRICE CONTROL ORDERS WILL BE 
USING THE APPROVED RATE OF EXCHANGE. 
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THE SUBSIDIES FROM THE BUDGET FOR SUGAR, BANANAS, AND 
TOURISM WILL BE REDUCED BY 55 PERCENT. 

IN THE LIGHT OF THE FACT THAT BASIC FOODS AND OTHER 
ESSENTIAL ITEMS WILL BE PAID FOR AT THE BASIC RATE, IT IS 
ESTIMATED THAT APPROXIMATELY 70 PERCENT OF THE ITEMS ENTERING 
THE COST OF LIVING INDEX WOULD BE UNAFFECTED AND AS REGARDS 
THE OTHER 30 PERCENT, IT SHOULD BE BORNE IN MIND THAT ONLY 
THE IMPORT CONTENT WOULD BE AFFECTED. 

IN ORDER TO PUT THESE ARRANGEMENTS INTO EFFECT, THE FOREIGN 
EXCHANGE MARKET WILL BE CLOSED FROM SATURDAY 23RD APRIL 1977 
AND WILL RE-OPEN ON THE MORNING ON WEDNESDAY, 27TH APRIL 1977. 

AN EXCEPTION WILL BE MADE FOR FUNDS REQUIRED FOR ESSENTIAL TRAVEL. 

IT IS THE GOVERNMENT S HOPE THAT AS A RESULT OF THESE 
ARRANGEMENTS THE PRODUCTIVE SECTOR WILL MAKE EVERY EFFORT TO 
INCREASE PRODUCTION AND PARTICULARLY ITS EXPORT PERFORMANCE. 
SIGNED: DAVID H. COORE 

MINISTER OF FINANCE AND PLANNING 
22ND APRIL 1977 

APPENDIX 

IMPORTS, THE PRICES OF WHICH WILL NOT BE AFFECTED BY THE MULTIPLE 
EXCHANGE RATE: 

RICE, COUNTER FLOUR, BAKING FLOUR, CORNMEAL, CHICKEN NECKS AND 
BACKS, FROZEN CHILLED MEATS, CORNED BEEF, SALT FISH, MILK AND DAIRY 
PRODUCTS, MILK POWDER, SOYA BEAN AND PRODUCTS, PICKLED BEEF, CANNED 
SARDINES, CANNED HERRINGS, CANNED MACKEREL, PICKLED FISH, PORK 
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TAILS, INFANT FEEDS, MARGARINE, COOKING OIL, ESSENTIAL MEDICAL 
AND PHARMACEUTICAL PRODUCTS, ANIMAL FEEDS, FERTILIZERS, 
GASOLINE, DIESEL OIL, FUEL OIL, KEROSENE OIL, AND COOKING GAS. 
END TEXT OF MINISTERIAL PAPER. 

DORRANCE 
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